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CP  Wa te r Co mp a n y, Fra n c is co  Gra n d e  Utilitie s  Co mp a n y, P a lo  Ve rd e  Utilitie s
Compa ny, L.L.C. a nd S a nta  Cruz Wa te r Compa ny, L.L.C. - J o in t App lica tion  fo r
tra ns fe r of Ce rtifica te  of Conve nie nce  a nd Ne ce ss ity (CC&N) a nd Asse ts  (Docke t Nos .
WS-01775A-_7~0485, SW-03575A-07-0485, W-02442A-07-0485, a nd w-03576A_07_
0485)
INS UFFICIENCY LETTER #2

De a r S irs :

In re fe re nce  to  the  a bove  me ntione d a pplica tion tile d on Augus t 20, 2007, a nd the
supporting documents tile d on Octobe r 26, 2007, this  le tte r is  to inform you tha t the  a pplica tion
ha s  not me t the  sufficie ncy re quire me nts  a s  outline d in the  Arizona  Adminis tra tive  Code . The
deficiencies  a re :

1. In re s pons e  to S ta ffs  S e pte mbe r 19, 2007 Ins ufficie ncy Le tte r, Ite m No. l, CP  Wa te r
Compa ny, Fra ncis co Gra nde  Utilitie s  Compa ny, P a lo Ve rde  Utilitie s  Compa ny, L.L.C.
a nd S a nta  Cruz Wa te r Compa ny, L.L.C. (colle ctive ly, the  "Applica nt" or "Globa l ")
s ta te d "[a ] copy of the  dra ft bills  of s a le  with the  lis ts  of a s s e ts  a re  a tta che d. The
purchase  of the  companies  was  comple ted in December 2006,..." P lease  provide  a  copy
of the  bill of s a le , purcha s e  contra ct or othe r ins trume nt, which conve ys  the  a s s e ts  to
Globa l Water Resources , LLC and/or its  subsidia ry.

2 . In  re s pons e  to  S ta ffs  S e pte mbe r 19 , 2007 Ins ufficie ncy Le tte r, Ite m No. 6 , Globa l
s ta te d tha t it doe s  not pla n to phys ica lly inte rconne ct the  S a nta  Cruz Wa te r s ys te m
("S a nta  Cruz") a nd the  CP  s ys te m ("CP ") a nd Fra ncis co Gra nde  Utilitie s  ("Fra ncis co
Gra nde "). S ta ff unde rs ta nds  tha t the re  a re  e xis ting cus tome rs  in the  CP  sys te m but no
wate r cus tomer se rved by Francisco Grande . Currently the  CP purchases  wa te r from the
Arizona  Wa te r Compa ny ("AWC") through a  se rvice  a gre e me nt to se rve  its  cus tome rs .
In  this  tiling, the re  is  no e vide nce  or propos a l by Globa l on how CP  a nd Fra ncis co
Grande  would be  se rved. P lease  expla in in de ta il how Santa  Cruz and Pa lo Verde  plan to
s e rve  CP  a nd Fra ncis co Gra nde . If S a nta  Cruz would s till purcha s e  wa te r from AWC,
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If you have  any ques tions  concerning this  ma tte r, please  do not hes ita te  to contact me  a t
602~542-0840 or Dorothy Hairs  a t 602-542-7274.

CP, Francisco Grande, Pa lo Verde & Santa  Cruz (Docket Nos . WS-01775A-07_0485 et a l)
Ins ufficiency Lette r
P a ge  2 off

ple a se  provide  a  copy of the  ne w se rvice  a gre e me nt be twe e n AWC a nd S a nta  Cruz. If
Santa  Cruz plans to haul water from the  Santa  Cruz to CP, Santa  Cruz should file  a  water-
ha uling ta riff for CP .

3. It is  cle a r tha t CP  exis ting wa te r cus tomers  a re  septic tank use rs , the re  is  no immedia te ly
sewer service  needed in this  a rea , but it does not mean tha t the  Penal County will approve
se ptic ta nk pe rmits  for the  future  cus tome rs . Fra ncisco Gra nde  doe s  ha ve  its  own sma ll
wa s te wa te r tre a tme nt pla nt. Curre ntly it only se rve s  Fra ncisco Gra nde  Re sort. Globa l
indica te  in the  re sponse  to S ta ffs  S e pte mbe r 19, 2007 Insufficie ncy Le tte r, Ite m Nos . 7
a nd 8 tha t the re  a re  no pla ns  to phys ica lly inte rconne ct the  P a lo Ve rde  s e we r s ys te m
("P a lo Ve rde ") a rid CP  or Fra ncis co Gra nde . Globa l did not s ta te  if Fra ncis co Gra nde
wa s te wa te r tre a tme nt pla nt will e xpa nd to s e rve  the  future  cus tome rs  or not. Please
e xpla in how Globa l inte nds  to s e rve  future  cus tome rs  in Fra ncisco Gra nde  wa s te wa te r
CC&N a re a .

P leas e  file  your res pons e  to  th is  Ins uffic iency Le tte r with  Docke t Control.

S ta ff would like  to use  this  opportunity to bring the  following to your a tte ntion:

• P urs ua nt to  the  Arizona  Adminis tra tive  Code  ("A.A.C.") R-14-2-4 l l(C), the
time -fra me  for a dminis tra tive  comple te ne ss  re vie w sha ll be  suspe nde d from the
time  the  notice  of de ficiency is  is sued until s ta ff de te rmines  tha t the  applica tion is
comple te . Upon me e ting s ufficie ncy re quire me nts , the  Commis s ion ha s  150
ca le nda r da ys  for its  subs ta ntive  re vie w. This  include s  conducting a  he a ring a nd
preparing Opinion and Order to present to the  Commission a t an Open Meeting.

Ve ry m l o u rs

Ble ss ing N. Chukwu
Exe cutive  Consulta nt III
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